
 
 

EARNINGS RELEASE: Q2 2011-12 
 

TV18 BROADCAST LIMITED 

 (Listed Subsidiary of Network18) 
 

Steady quarter with consolidated revenues at Rs. 302 crores and an operating profit of  
Rs. 24.8 crores from continuing operations. (Rs. 6.1 crores on a reported basis) 

¶ Consolidated Revenues were up 17% from Rs. 257 crores (proforma) against the corresponding 
quarter last year. 

¶ Operating Profits stood at Rs. 24.8 crores during the quarter from continuing operations and  
Rs.6.1 crores on a reported basis 

 

 

TV18 Consolidated Summary (Continuing Operations) 

All figures in INR crores Q2 FY12 Q2 FY11 Q1 FY12   FY12 YTD FY11 

              

Revenues **302.0 257  **266   **568  1110  

News  146.0  121  130    276  558  

Entertainment 157.5  136  138    296  552  

Operating Profit 24.8  23  25    51  133  

News  15.6  12.0  17.0    33  75  

Entertainment 9.2  11.0  9.4    19  58  

              

Operating Margin 8% 9% 9%   9% 12% 

News  11% 10% 13%   12% 14% 

Entertainment 6% 8% 7%   6% 11% 

 
* Consolidated segmental numbers for TV18 are on a proforma basis and not audited.  
The above does not include ï Pre-operative expenses of AETN18 and pre-operative expenses/one-time write-offs in 
Viacom18.  
** Inter-segmental revenues eliminated. 
 

All Values in 
Rs Cr 

Gross Debt 
Cash 

 & Equivalents (Liquid Mutual 
Funds) 

Net Debt 

  
Sep 30, 

2011 
June 30, 

2011 
Mar 31, 

2011 
Sep 30, 

2011 
June 30, 

2011 
Mar 31, 

2011 
Sep 30, 

2011 
June 30, 

2011 
Mar 31, 

2011 

TV18 798 846 NC 114 175 NC 684 671 NC 

 
* NC implies óNot Comparableô as the 'Scheme of Arrangement' has been implemented now. 
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I. News Operations 

News Summary 

All figures in INR crores Q2 FY12 Q2 FY11 Q1 FY12   YTD FY12  FY11* 

              

Revenues          146.0               121               130                 276               558  

General News             72.2                 53                61                 134               252  

Business News             73.7                 68  68                142               306  

Operating Profit             15.6              12.0              17.0                   33                 76  

**General News             (0.7)                 (9)          (0.46)                   (1)              (11) 

Business News             16.3                 21           17.49                   34                 87  

              

Operating Margin 11% 10% 13%   12% 14% 

General News -1% -17% -4%   -1% -5% 

Business News 22% 31% 26%   24% 28% 

 
*Consolidated numbers for TV18 for the previous year and quarters are on a proforma basis and not audited. Numbers for the current 
year are not audited. 
** National News operations are break-even; loss coming from Regional News operations 
*** Does not include pre-operative expenses of AETN18 

a. Business News Operations delivered a steady quarter and revenues increased by  
Rs. 6 crores (Q2FY12 over Q2FY11).  

-  Q2 FY12 revenues on a reported basis stood at Rs. 73.7 crores, up 8% against Rs. 68 crores 
against the corresponding quarter last year. Operating profit stood at Rs. 16.3 crores in  
Q2 FY12. 

-  Our Business News Channels ï CNBC TV18 and CNBC Awaaz continued to be market 
leaders growing to 57% market share during the quarter. 

-  óYoung Turksô and óStoryboardô celebrated a decade of leadership and path breaking business 
programming. 

b. In the General News Operations, CNN IBN consolidated its leadership position as the 
channel of choice for English audiences in a highly competitive market.  

-  Q2 FY12 revenues grew 36% and on a reported basis stood at Rs. 72.2 crores against Rs. 53 
crores in Q2 FY11.  

-  CNN-IBN was adjudged the Best English News Channel for the 5th time during the last 6 
years in the ITA Awards 2011. 

-  IBN7 continued to have ratings traction and launched óTeekhi Baat Prabhu Ke Saathô and a 
comedy take on events called ó2Gô. 

-  IBN Lokmat celebrated the 10 day long Ganpati Mahotsav with a host of well received special 
programmes. 

c. History channel was successfully launched in October 2011. Rs. 5.7 crores of pre-
operative expenses were incurred in the current quarter. 
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II. Entertainment Business  

-  Q2FY11 revenues for Viacom 18 on a reported basis stood at Rs. 315.1 crores, up 16% 
against Rs. 272 crores in the corresponding quarter last year. Our operating profit stood at Rs. 
9.2 crores for the quarter excluding pre-operative expenses and one-time write-offs. 

-  Colors turned in a steady performance in the Hindi GEC space during the quarter in the 
backdrop of a highly competitive market environment. The channel continued to deliver ratings 
across programming categories: Fiction, Reality and Movies. Our existing fiction shows 
continued their strong run and the new fiction and reality launches, including the launch of the 
afternoon band have been positively received by the audience. 

-  MTV and Nick maintained their market leadership in the youth and kids genres respectively. 
MTV India continues to build and engage multi-platform youth communities. Nickôs indigenous 
launch óKeymon Acheô has been successful and a multi-platform franchise is being built 
around the brand. 

-  Viacom18 Motion Pictures released four movies in Q2 FY2012: óBbuddah Hoga Tera Baapô, 
óThe Girl in Yellow Bootsô, óSpeedy Singhsô and a film from Paramount Pictures óCaptain 
Americaô. 

 
III. Our subscription revenues are on track and partly reflected in the current quarter. The full impact 

of our contracts will be visible from the next quarter.  

 
Additional Disclosure: TV18 ï Put Option in Viacom18  
 

a. TV18 has a Put Option in Viacom18 exercisable from the Option Year commencing July 1, 2012.  
b. The Put Option gives TV18 the right to sell 10% of the company to Viacom each year for a period 

of five years. The Put Option is cumulative in nature for the 5 Option Years. 
c. The Put Option will be exercised at Fair Market Value as determined by a duly appointed global 

Investment Banker.  
d. There is no change in management rights till TV18 retains 40% or more in Viacom18. 
e. The Put Option and the details on its exercise are governed by the terms and conditions laid out in 

the agreement between MTV Asia Ventures (India) PTE. Limited and Television Eighteen Limited 
and other related parties and is subject to extant regulations. 
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TV18 Broadcast Limited 
Consolidated Financial Performance for the Quarter Ended 30

th
 September, 2011 

        (Rs. Cr) 
 

All figs in INR Crores  Q2 FY12  Q2 FY11*  Q1 FY12    YTD FY12  FY11*  

              

Operating Revenue            302.0               189               266                 568               804  

              

Operating Expenses            295.9               187               241                 537               757  

(a) Staff costs             53.4                 29                 44                   98               120  

(b) Marketing, distribution and promotional expenses            107.6                 45                 72                 180               209  

(c) Production Expenses and Other expenditure            134.9               113               125                 260               429  

              

Operating Profit  (EBITDA)               6.1                   2                 25                   31                 47  

Continuing Operations 24.8    26.4    51  48  

Viacom18 Pre-op Losses/One-time Write-offs (13.0) - -   (13) - 

Pre-operative Losses (AETN18)  (5.7) - (2)   (8) (1) 

              

Operating Margin (%) 2% 1% 9%   5% 6% 

Continuing Operations 8% 1% 10%   9% 6% 

              

Depreciation               7.6                   5                   7                   15                 18  

ESOP Expenses              (0.1)                  0                   0                     0                   0  

Exceptional Items including Prior Period Adjustments                         -      

              

Interest             26.3                 12                 28                   55                 51  

Other Income             19.9                   4                 34                   54                   9  

              

Profit  Before Tax              (7.8)               (11)                23                   15                (13) 

              

Provision for tax                1.5                   2                   2                     4                   4  

              

Net Profit After Tax              (9.3)               (13)                21                   12                (17) 

              

Minority Interest               (1.3)                 -                    -                      (1)                 -    

              

Net Profit After Tax and Minority Interest              (8.0)               (13)                21                   13                (17) 

 
Notes: 
1. TV18 Consolidated Nos. includes 100% of TV18 Standalone and 50% share of Viacom18 and 50% share of IBN Lokmat 
accounted for line-by-line in the JV method. 
2. Consolidated figure may not match the sum of TV18 Standalone, 50% of Viacom18 and 50% of IBN Lokmat on account of smaller 
subsidiaries not shown above. 
3. Viacom18 numbers include subsidiaries. 
4. Expenses above also include pre-operative expenses of AETN18 of Rs. 5.7 crores and one-time write-offs in the entertainment 
business 
5. *Numbers for the previous year and quarters are for erstwhile IBN18 Standalone before implementation of the 'Scheme of 
Arrangement' and hence not comparable. Numbers for the current year are not audited. 

 
 
 
 
 



   

                                                 
 

 

TV18 Q2FY12 Investor Update ï November 4, 2011 
P a g e  | 5  

Viacom18 
 Financial Performance for the Quarter Ended 30th September, 2011 

(Rs. Cr) 
 

All figs in INR Crores Q2 FY12 Q2 FY11 Q1 FY12   YTD FY12 FY11 

              

Operating Revenue 315.1 272            277    592 1,104 

(a) Television 284.9 272 260   545 1,084 

(b) Motion Pictures and TIFC** 30.2 0              17    47 20 

              

Operating Expenses 322.8 249.6 258.0                581               985  

(a) Staff costs 27.9 18              21                   49                 72  

(b) Marketing, distribution and promotional expenses 111.8 48              67                 179               234  

(c) Production Expenses and Other expenditure 183.1 184            170                 353               679  

              

Operating Profit  (EBITDA) (7.7) 22 
               

19  
                 11               120  

(a) Television 12.3 22              27    39 128 

(b) Motion Pictures and TIFC (20.0)                (8)   (28) (8) 

              

Operating Margin (%) -2% 8% 7%   2% 11% 

(a) Television 4% 8% 10%   7% 12% 

(b) Motion Pictures and TIFC -66%   -49%   -60% -41% 

              

Depreciation 1.7 2                2                     4                   8  

Exceptional Items including Prior Period Adjustments*                         -      

Indemnity Income 138.6                    139    

Accelerated amortisation of film rights (138.6)                   (139)   

              

Interest 16.4 2              14                   30                 19  

Other Income 0.5 0                1                     1                   2  

 
            

Profit  Before Tax (25.3) 18                4                  (22)                94  

              

Provision for tax  3.1 4                1                     4                   9  

Net Profit After Tax (28.4) 14           2.58                  (26)                85  

 
*During the current quarter, Viacom18 ( a joint venture entity) has charged one-time cost towards impairment of film rights amounting to Rs. 13,860.20 
lakhs to reflect the realisable value of the film library held by its subsidiary company i.e. The Indian Film Company (Cyprus) Limited (TIFC). However, 
this is getting fully indemnified by Network18 Holdings Limited, Cayman Islands (Network18) (subsidiary of Network 18 Media & Investments Limited) 
and hence there is no impact on the profit and loss account. This has  been done vide letter agreements dated 30 September, 2010 and 28 May, 2011 
executed in favor of Roptonal Limited, holding company of TIFC, which clearly states that any diminution in the value of films rights would be 
indemnified by Network18. The receivable under the said letter agreements has been assigned to TIFC vide letter dated 30 September, 2011. The 
amounts receivable under the above letter agreements are receivable from Network18 within 30 days from 21 July, 2014. The one time impairment 
charge and the other income receivable from Network18 pursuant to the abovementioned letters are disclosed as Exceptional Items amounting to Rs. 
6,930.10 lakhs in the consolidated financial results of the group, equivalent to Group share in the joint venture.  
** Please note that the Film Business was consolidated only for 5 months in FY11 
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TV18 Broadcast Limited 

Standalone Financial Performance for the Year Ended 30
th

 September, 2011 
(Rs. Cr) 

 
Standalone TV18 comprises CNBC TV18 + CNBC Awaaz + CNN IBN + IBN7 

 
 

All figs in INR Crores  Q2 FY12  Q2 FY11*  Q1 FY12    YTD FY12  FY11*  

              

Operating Revenues 143.6  52  128    271  244  

              

Operating Expenses 126.6  59  109    236  250  

(a) Staff costs 36.9  19  32    69  80  

(b) Marketing, distribution and promotional expenses 47.2  20  37    85  86  

(c) Production Expenses and Other expenditure 42.5  20  40    83  83  

              

Operating Profit  (EBITDA) 17.0  (7) 18    35  (5) 

              

Operating Margin (%) 12% -13% 14%   13% -2% 

              

Depreciation 6.3  3  6    12  12  

ESOP Expenses (0.1) 
     

Exceptional Items including Prior Period 
Adjustments 

  
     

              

Interest 17.8  11  21    39  40  

Other Income 14.8  4  34    48  8  

              

Profit  Before Tax 7.8  (17) 25    33  (49) 

              

Provision for tax  0.0  0  1    1  0  

              

Net Profit After Tax 7.8  (17) 23    31  (49) 

 
* Please note that numbers for the previous year and quarters are for erstwhile IBN18 Standalone before 
implementation of the 'Scheme of Arrangement' and hence not comparable. 




